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MEMORANDUNM FPOR GENERAL SMITH

SUBJECT: PSB Staff Paper entitled "Report on Soeial
Science fasesarch in Cold War Operutions,w

8o prepared by I dated 25X1A
11 aprdl 1952
25X1A

HEFERENCE: lMemorandum from o DCI, subject
"3ocial Sclence Resesarch, v undated.

l. The background of this matter, as known to me, 18 as
follows:
In the course of preparing bjctmﬂ%
a. In subje
25X1A mmmmllnof the PSB staff held certain informal discussions
25X1A wit: I sho was then AD/BR, After some of
these conversations had veen held, & formal request was
made on CIA mmm&.mﬂm
to furnish research breakdoun
fizures for the purposes of his study.

b. The question of furnishing the requested infor-
25X1A mation was referred to KHr. Ssunders, who advised Mr,
N that CIA had not previcusly authorised dissemine~
tion of such figures outside CIA. Mr. Saunders further
advised that to male CIA fiseal information avallable for
the maposes of the survey as requested would be
25X1A to special security arrangsments in effect with the
Bureau of the Budget which, sccording ol vas 25X1A
in hkis study

25X1A

currénce of ir. Wolf, wrote tol N under date of 25X1A
5 March 1952, explaining the clrocumstances and referring

to the special security arrangements in effect with the

Poreau of the Budget, stating in parts

"I bolleve it moet desirable in the light of the
above that any fiscal data concerning CIA be sxoluded
from the subject survey. I know you will
the importance of ocur talking all security messuves
necessary to prevent disclosure of any fisecal ine
fomation that might indicate the mmgnitude of the

Apency or any of 1ts programs.t
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25X1A

d. I 1etter of March 5 vas reperted in
the Trector's log as of 6 March and at the Deputies!
nooting on that dats the Director commsnted favorably om
cur refusal to glve CIA budget figures to the P3B,
Oensral Suith indicated that all PSB required wes to know
what resesxrch was being done and whese, FPSB had no need
to have any figures. fThis was noted of record by N 25X1A
in hir Diary of 6 March 1952,

8, After recsiving the CIA lstter refusing to furnish

these ﬁmmmd e~ 25X1A
25X1A quasted autho to the research 25X1A
25X1A eoblem generally with During tils corves- PBX1A
sation, I »ds it plain ol

{1) That the DCI himeelf had disspproved the
furndsiing of the figures, and

{(2) That CIA sould not, in the light of the
foreguing, agres 0 the inslusion of such figures in
the propesed PSB Report.

DAreétorta views, the PSE Report as prepered
mdmunmﬂmammum
and figures respscting smounts sllocated to researdy by
CIA which, although rounded off, are gemsrally accurate,
as vas deterxined by referente to Mr. Saunders,

PSE draft msmorandun containing suck figures
was to Mr. ulles (vho was not
mhmm“ummommw) with »
25X1A wst for clearance. G4 ot inform Mr. 25X1A
t he had mede this request of Mr. iulles. ¥r. 25X1A
Dulles, in turn, referred ths Report to N for
Tt 25X1A

25X1 As on aprdl 23, 1952, I cclled to Mr.
—atmtm, by phons, the faet that the
Report in the foym in which it was presented to Nr,
Dulles was contrary to ihe understanding previously
reachad, whish, on the part of CIA, was a pesition taken 25X1A
pureusnt to specific instruetions by the DCI.
undartook to review the Heport and consider deletion eof
25X1A all references to CIA. Under date of 23 April 1952,

BR-te< in his Offieial Diarys

I

25X1A

25X1A

' e
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*Brisfed Mr. Dulles respesting the PSB paper
on research on cold war operations, which contained
references to CIA directly contrary %o the under-

standing that 1 had reached m.nm 25X1A
25X1A instructions W. T took

tids wp with at lunol, and NN 25X1A
later called me, &t widch time I suggested that eall
referances to CIA be daleted., If any questions arose
in the PSB, the General would be sitting as Chairaan 25X1A
25X1A and could snswer ther as he ssw fit. RGertook
to have a talk witoJ and to inforn me of what
raferences they plan to make. ls stated that this
paper bad 20t been distributed to anyone outside FSB,
including the Budget Buresu. Y mede 4% plain tast I
felt that the paper in its present form was contraxy
to the understanding taat we had reached, v
25X1A
25X1A 1. Therealter, on ¥ay 2, 1552, I vrote to Mr.
B 5tating that reexarinaiion of the Heport

saxd has made vs feel that the refurences in question
are an sssential part of the report mud that we are
consequently faced with sisher scrapping the report
or submitting i% with the eferences."

25X1A

+ Aftex receiving this letter Mr,
25X1A addressed a memorandum to Mr. %elf, giving the back-
ground of this situation and requesting that he be assured:

{8) That the Telsess of thess figures in the fowm 25X1A
in whish they wars aet cut iz theNEEEEN draft report

wuld be contrary to reviowsiy-esteblished poliey
of CIAj amd

{b) That such peliqy had theretofore hHeen applied
in dealings with the Budget Buresi.

ke On 7 ay 1952, Mr. Wolf adviesd in reply

25X1A "that the release of the budgetury maunts contained
in tho B Grart Heport is sontrary to previousliy-
eatablished policy of the Agwncy and that wo hve &
gonwral understanding with repreasntatives of the
Burean of the Budget that CIA budgetary information is
oot available for dissssination to other agencias
and/er satablishaments, *
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25X1AY. Acting upon verbal autiority from Mr. Dulles,
on 15 Hay 1952, wrote stating
in carts

".® have given your suggestion very carefud
congiderstion, but to authorise our request
would invelve a departure from & long-ertablisiwd
policy which we tidnk is of importance to tie
sccurity, and otier interests, of this sgency.

e regret very much that you feel it necea-
pary to discard the report if owr figures are
excluded, but do wish to point cut that you were
advised before the draft report uss prepared, of
the exlstence of this policy and of tie Jirector's
dosire that the flgures not be included,

i would appreciate it if you would have tim
references to CIA, and theo btreakdowm of figures
relating to it, excised from the report.v

25X1A e On 27 ¥ay 1952, I i:nched wi
I o P55 and in record
of the conversation at t.is luncheon concluded with ihe

statemerty

saaw 1 made 4t plain that we would not be unheppy
tc see the questions mised L sresented
formally or informally.”

25X1A

25X1A he On Wedneaday, 3 July 1952, I ciscussed the
F PsB and made the followlng
note of this conwversation in hies Official Inary:
25X1A
25X1A Chatted with Director oL tie PS:
respecting tho N iscort. I explained to him
the sltuation with respect e the figpures cited in
o the Aeport and sliso the jeneral reascns why I feel
that the matters considered in tids deport could
best be handled by a projram of coeordination
undertaken by the Jepartment of Siate, rather than
P3E, T indieated, however, that if the figures
ralating 1o CIA wore doleted, I would have oo
objection to the circulation of the Heport, since
it uas 2t lesst thoughteprovoldin: and that is what
was required in tihis field. After some discussion,

—_—

1
—-iim
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25X1A
indicated that he would transmit the ilaport,
with the figures relating to CIA deleted, to Can.
Smith under s covering lettar which 25X1A
wuld be treamaitted t0 Gen. Smith through me. This
permitiad us to cancel the later meeting achedulsd
with the Gensral and 1 so informed the Gensral at the

Deputiss' meeting,*
25X1A

25X1A 0. Thersafter, on 23 July 1952, I
EEEENCS PS5 conferred with Mr. Saundsrs with respect o the

deletion of the CIA figures from tue HEEEEE Report. Desplite 25X1A
ths understanding reacied bet 25X1A

25X1A I 1 riisted upon including CIA figures.

5X1A Thersupon Nr. Saunders callsd inte the meeting, as 25X1A
whdeh tinw D 2giin made clsar the positionm of CIA

thst the figures could not be used in the Report, either

separataly or ss part of a tetal governmental ressarch figure.

» Beveral dsys later, NN »d 25X1A
m\d.gvd as %o the status of the revision of Lhe IR eport. 25X1A

I 11t tie cily remsining questicn
a8 to relsane of the Leport was the deletion of the CIA 25X1A

figures sid stated that he underetood thatIEEN avd
doing this and would thereafier clear with CIA,
indlcated o dissatisfaction with tbis arrangement.

g I o tod msmorundin vequesting Ten,
Smith¥s reconsideration was noted by the DCI on 31 July 1952.

2. It is apparemt from the foregoing thaty

of oplnion® between the CIA amd PSB staffs, dut the
refusal of PSB to acoept ihe DCIts determination that
25X1A CIA budget 8 could not be relsased in a PSB
25X1A report. and hie staff have besn fully
advised wvas acting under DCI's instrue-
tions and that, if it were imporitant for PSB itsslf
\ w comsidar thess figures the DCI would be sitting
a8 Chairman of the Doard and could have then made
avallable.

25X1A

b, —lﬂ in error in siatling that amyone
on behalf of CIA "objected to the release of the
information on Jurisdictiomal growwis, ®

25X1A

25X1A

25X1A
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